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ABSTRACT:  
Although a country’s economy is grasped through the acknowledgment of its factors of production and economic 
system; however, these occasionally deter it. These resources are segregated into the country's three sectors: the 
primary sector (agriculture and raw materials), the secondary sector (manufacturing); and the tertiary sector 
(services). These sectors work together and interact in markets forming what is known as trade.  Trade is the way 
by which merchandise is swapped inside a country or among countries either in wholesale or retail markets.  
To shed the light on China’s trade and development, data has been collected from the World Bank and Trading 
Economics indicators. Entries that have been studied included the balance of trade, exports, imports, FDI net inflow, 
and FDI net outflow. Results have shown that trade is affected by the above in various levels; however, almost all 
entries have had a good correlation with each other except for (FDI net inflow – FDI net outflow) entry. 
Furthermore, data has shown that there existed setbacks during this trade evolution; which has been mainly due to 
international economic conditions and recently COVID 19; as well as other internal ones such as development, 
policies, level of exports and imports, and FDI involvement.  
Hence, based on the above, several actions need to be implemented. These include better control processes that 
need to set by the state (policies, and trade incentives), update trade data continuously; and equal distribution of 
growth and development among the different provinces; in terms of equality, capacity building, and human capital 
development. 
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INTRODUCTION 

To understand the economy of a country it is 
imperative to know the resources i.e. factors of 
production and the economic system of that 
country; these resources although they play a key 
role in the development of the economy; they 
sometimes hinder it (Li and Wenli, 2014). 

A country's economy can be separated into 
different sectors; the primary sector which 
involve the use of primary resources including 
agriculture, mining, and production of elementary 
goods. The secondary sector also known as the 
manufacturing sector manufactures goods from 
manufacturing, processing, and construction. The 
tertiary sector or the service sector provides 
services to the population and businesses, 
 

comprising retail and wholesale, transportation 
and distribution, entertainment, restaurants, 
clerical services, media, tourism, insurance, 
banking, healthcare, and law (Sen, 1983).  As 
such, the availability of all these products in the 
three sectors necessitates a way by which these 
products are to be sold, purchased, or swapped; 
hence, the practice of trading has emerged.  

Trade is the practice of purchasing, vending, 
or swapping of products either in wholesale or 
retail markets inside a country or among 
countries. Trade evolved from barter actions; to 
precious metals exchange; and later into highly 
complex systems of exchange of goods and 
services using a medium of exchange. Examples 
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of such a medium include money, credit, paper 
money and non-physical money (Dollar and 
Kraay, 2004). Trade occurs either within 
states/countries (nationally) or among 
states/countries (internationally); since in trade, 
states/countries possess a comparative advantage 
in the production of certain products over other 
states/countries with which they are trading 
(Munim and Schramm, 2018). This has been 
asserted by Jiang (2014), who states that due to 
the alteration in the configuration of China’s 
comparative advantage, and its economic 
structure stability. Results indicate that 
specialization in primary goods has been 
declining and are being replaced by an increase 
specialization in manufactured ones (Jiang, 
2014).      

According to Dollar and Kraay (2004), a 
major factor that has made China attain fast 
development is openness to international trade. 
To the authors, the economies that has more 
openness has shown higher economic 
accomplishment. This has been clearly apparent 
in a group of countries such as China, India as 
well as other countries in Asia, than the highly 
developed rich states (Dollar and Kraay, 2004). 

The year 1978 has witnessed the introduction 
of China’s policy reform and exposure to 
international markets; since then, China has 
soared major steps in growth in modern economic 
history. From 1992 to 2007, the fundamental 
aspect in China’s 7.6% yearly increase in 
output/labor in the manufacturing and services 
sectors, has been due to total factor productivity 
(TFP). In addition, this increase in the 
output/labor percentage value, has been 
accompanied by important economic alterations. 
These alterations have allowed private businesses 
to operate more freely and with limited barriers to 
market entry (Chadwick, 2016). Moreover, in 
China this upsurge in local productivity has led to 
reducing inequality on the national level; and has 
increased the overall welfare level on the 
international level as well (Jiang, 2014).     

China’s economic development has been 
progressing in an outstanding manner with a 9.6% 
average yearly growth from 1979 to 2016 (Feng 
and Guangdong, 2018). Furthermore, from 1978 
to 2017, the gross domestic product (GDP) has 
soared from 367.87 billion Renminbi (RMB) to 
827.12 billion RMB (i.e. 223.8% increase); and 
the GDP/capita from 385 RMB to 59,660 RMB 

(i.e. 154% increase) for the same period 
respectively (Shangfeng et al., 2020).  Hence, 
China has shifted to a mixed economy involving 
the private and state sectors; rather than a state-
run one (Chadwick, 2016).  

 
Literature Review 

China’s economic output by the year 2010 has 
exceeded that of Japan and has ranked second 
after the United States (World Bank, 2018).  

For the last thirty years China has experienced 
gigantic modifications in its economy. 
Nonetheless, China must take important actions 
to maintain this exceptional economic 
advancement. China earlier success has been 
based on its inhabitant’s number in terms of cheap 
labor; as well as, on industry and infrastructure 
that are old and outdated. This dependence has led 
to extreme use of resources and environmental 
damage that is no more sustainable. Hence, 
China’s is at a crossroad where its prospective 
development depends on strategies that attracts its 
citizens residing abroad to come back and work 
in China (Wang and Bao, 2015). Furthermore, 
Jiang (2014) research has found associations 
between pollution emission, output growth, and 
openness to foreign trade and FDI.  Results has 
shown that openness to foreign trade and FDI has 
a positive effect on the environment. Hence, to 
get the best out of foreign trade and FDI, 
policymakers need to abolish trade barriers on 
environmental technology, goods, and services. 
Additionally, foreign trade and FDI escalate the 
manner by which factors of production are 
distributed; by removing barriers to the 
movement of resources throughout the various 
sectors; specifically, with respect to the shifts of 
labor from the agricultural to the manufacturing 
sector (Jiang, 2014).        

Based on that, the Chinese government has 
introduced several plans to transform the country, 
from an unskilled labor-intensive nation to a 
skilled one by the year 2020. Examples of such 
plans are the Beijing Haiju and the Jiangsu 
Seagull Programs; as well as the Guangdong 
Zhujiang Talent Plan (Wang and Bao, 2015).  

China’s land use has changed significantly 
following the introduction of new reform 
policies; as well as the change of governmental 
milieu towards trade (Lin and Ho, 2003). 
According to Wei (2001), land use in China has 
altered dramatically because of trade, 
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globalization, and decentralization. This 
alteration has made land in China not only a factor 
of production; but also, a device to induce 
economic development (Wei, 2001).   

He et al. (2014), has stated that between 2004-
2008 land uses in China has shifted significantly 
from agricultural land to urban, industrial and 
transportation usage. Furthermore, correlation 
analysis has indicated that there is a resilient 
relationship between land use change and 
absolute GDP enlargement. Additionally, data 
analysis has shown that industrial land extension 
directly encourages EG. Henceforth, Land has 
been acting as a motivator for economic 
development by attracting foreign and 
infrastructure (He et al., 2014). This ultimately 
will lead to trade enhancement. 

However, this process faces several obstacles 
that have been discussed by Water (1991). 
According to Waters there is a huge difference 
between the Chinese and the Western 
management approach. The Western management 
style is individualistic, categorical, democratic, 
and segmented system; while, the Chinese 
management system is centralized, nondemocratic, 
and with no clear communication procedure 
(Water, 1991).  

Shangfeng et al. (2020), state that factors of 
production distribution are not the only topic that 
affects a nation’s economic organization; there 
exists other items that needs to be investigated, 
such as the macroscopic exhibition of influential 
alterations and technological advancement 
(Shangfeng et al., 2020). According to Kuznet 
(1973) whenever factors of production 
distribution varies among diverse industries to 
attain economic growth (EG). This ultimately 
will endorse productivity and fast-track EG, i.e. 
variations in industrial structure pushes EG 
(Kuznets, 1973). Hence, using industrial structure 
to analyse the potential for EG has become a 
research concept (Haraguchi et al., 2017). 
Furthermore, it has been substantiated that from 
1980 and on, the share of labor income has 
decreased globally and persistently 
(Karabarbounis and Neiman, 2014). This has 
been asserted by Luo and Zhang (2009) and Bai 
and Qian (2009); who have reported a decrease in 
China’s overall labor income share by 63.54% 
(1996-2003) from the impact (Luo and Zhang, 
2009); as well as, 61.31% (1995-2003) from the 

effect (Bai and Qian, 2009) of industrial 
structuring respectively.  

However, there exists limitations on the 
theory of industrial structural change. By 2004 
China’s labor income ratio has reached its lowest 
value; after which it started to increase. This 
occurred even though the industrial sector 
structure has changed. Hence, the concept of 
industrial structure change does not justify this 
opposite behaviour. This ascertains that there 
exist other factors that affects the changes on 
factor income distribution, and labor income 
share in China’s EG (Wang and Yuan, 2018). 

Furthermore, it is recognized that long-term 
EG is dependent on technological advancement, 
i.e. total factor productivity (TFP) growth (Hsieh 
and Klenow, 2010). TFP practices has led to 
different results between developed and 
developing countries in terms of structural 
changes. This difference is primarily due to the 
labor share in the economy that theoretically 
needs to stay relatively unaffected; and this 
stability occurs in developed countries (Fu, 
2017). According to Peneder (2003), results on a 
study that have been done on 28 OECD countries; 
has shown that structural changes have had both 
positive and negative outcomes on productivity 
(Peneder, 2003). In contrast, this aspect i.e. labor 
share is unstable in developing countries; because 
the economic structure is being upgraded (Fu, 
2014). In China, it has been found that during the 
period extending from 1978 to 2017, the mean 
contribution to GDP coming from capital, labor, 
technological progress, and factor structure 
change has been 67.01%, 10.38%, 23.08%, and 
0.47%, respectively. These results show that 
effort needs to be done on enhancing the factor 
structure change. This enhancement will progress 
both TFP growth and development of China’s 
economy. Hence, structural changes on OECD 
countries have slight effect impact on the 
productivity. On the contrary, these structural 
effects lead to a quite high impact on labor 
productivity and TFP growth (Shangfeng et al., 
2020). Consequently, the optimum economic 
structure of an economy; is the one in which the 
various levels of development vary (Lin & Liu, 
2003; Shangfeng et al., 2020). 

Song et al. (2011) have conducted a study to 
clarify China’s speedy economic growth and 
foreign assets attainment following the 1992 
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China’s restructuring. Results revealed that both 
aspects have led to TFP development (Song et al., 
2011). In 2016 Chadwick, carried on a research to 
determine how much TFP has been affected by 
the economic reforms that have been enforced on 
the industrial and services sectors in China. 
Hence, Chadwick (2016) elaborated on Song et 
al. work by adding more perceptions on China’s 
TFP forces at work. The perceptions include the 
effect of the private sector exhibited by increasing 
wages. This increase in wages has led to the 
continuous withdrawal of the unfruitful 
government industries in favor of those of the 
private sector. Furthermore, it has led to the 
redistribution of available resources in the 
direction of more productive industries and hence 
increases TFP. In addition, having the 
presumption that equal capacity distribution 
exists in both the government and the private 
sectors; Chadwick model produces TFP 
variations emerging from financial frictions 
(Chadwick, 2016). Similar results have been 
attained by Hale and Long (2013); who deliberate 
that financial frictions are overcome by the 
private sector through the effective management 
of the working capital on hand and entrepreneur 
accessibility to both national and international 
trade (Hale and Long, 2013). 

Furthermore, Wang and Bao (2015) 
recommend that China imposes strategies to lure 
Chinese professionals in social sciences, 
humanities, IT, pharmacy, engineering, and 
biology to return to China. These strategies need 
to tempt citizens abroad to come back to China 
and open their own business. Based on the 
interviews that has been done with those 
professionals/entrepreneurs; it has been found 
that those professionals are interested in having 
several services available prior attempting to 
return to China. Such services include adequate 
healthcare and insurance plans, job arrangements 
for spouses, faster residence certificates, new 
projects with related funds, better governmental 
policies, and resource allocation for entrepreneurs 
(Wang and Bao, 2015). 

According to Chadwick (2016), because of 
the reforms done by the Chinese government; 
entrepreneurs have been capable to apply their 
abilities in the various business sectors. 
Moreover, the redistribution of factors of 
production to the private sector has led to an 
upsurge in TFP. Hence, the elimination of the 

different barriers hindering entrepreneur 
activities improvement; will consequently lead to 
TFP enhancement (Chadwick, 2016). 

Regional economic agglomeration (REA) and 
the corresponding spatial spillover effects (SSE) 
have been under study by many researchers. Yet, 
there is a limited number of research that have 
been done on the effect of the latter on China’s 
economy and EG. Researchers presume that REA 
enhances EG. Fan and Scott (2003) upon using 
industrial agglomeration surveys have found a 
positive correlation between REA and EG (Fan 
and Scott, 2003). Furthermore, He et al. (2007), 
have conducted a study on the geographical 
agglomeration of China’s manufacturing 
industry; their findings disclose that REA has a 
positive influence on EG and SSE (He et al., 
2007). 

SSE represents the externalities resulting from 
REA. Upon the introduction of REA in China, it 
has resulted in the partial abolishment of the 
market fragmentation. This market fragmentation 
that has been present when planned economy has 
been practiced. In addition, it has resulted in the 
speeding up of factors of production distribution 
mechanisms, better resource availability and 
market openness. Hence, all the previously 
mentioned aspects have led to the enhancement of 
knowledge, industrial, and SSE among the 
different provinces (Pan, 2012). Over and above, 
the implementation of the opening policies that 
has been done by the Chinese government, has led 
to the exposure to new technologies and 
management practices. This exposure has 
resulted in enhancing EG in China’s coastal areas 
in the early stage of reform (Feng and 
Guangdong, 2018). This is clearly stated in the 
results attained by Jiang (2014); where it has been 
found that foreign trade and FDI, has a direct 
effect on fostering knowledge through education 
and facilitating human capital movement to 
promote growth in a developing country (Jiang, 
2014). 

According to Ying (2003), there exists an SSE 
between the main and marginal zones in China 
(Ying, 2003). This has been asserted by Brun et 
al. (2002); who have found that SSE occurs 
among the different regions in China extending 
from coastal to inland ones (Brun et al., 2002). 
Furthermore, Groeneweld et al. (2008) research 
revealed that there is a subsistent SSE among the 
six major economic regions of China; as well as 
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different SSE percentages occurring between the 
different regions (Groeneweld et al., 2008).  

 
RESEARCH METHOD 

To shed the light on China’s trade and 
development, data has been collected from the 
World Bank (WB) and Trading Economics (TE) 
indicators. Data that has been collected from the 
World Bank indicators included China GDP 
(current US$), Trade (% of GDP), China Trade 
(% of GDP in current US$), China GDP - China 
Trade (current US$), China Foreign direct 
investment (FDI), net inflows (BoP, current 
US$),  China Foreign direct investment, net 
outflows (BoP, current US$), China FDI inflow - 
FDI outflow (BoP, current US$), China Exports 
of goods and services (current US$), China 
Imports of goods and services (current US$) and 
China Export minus China Imports (current 
US$). The data that has been collected from the 
WB included observation extending from 1960 to 
2019; except for the FDI data which started from 
1979 for FDI inflow and 1982 for FDI outflow 
(Table 1).  

Trading economic indicators data on the other 
hand, included China Balance of Trade, China 
Exports, China Exports by Category, China 
Exports by Country, China Exports by Continent, 
China Imports, China Imports by Category, China 
Imports by Country, China Imports by Continent, 
China Foreign Direct Investment . The data that 
has been collected from the TE included 
observation extending from 1981 to 2020. 

Moreover, to attain the objectives of this 
study, the WB data has been analyzed statistically 
to view the variation and correlation among the 
different entries that have been collected. 
Analysis done has included, count, variance, 
standard deviation, minimum, maximum, range, 
median and correlation among all entries. Finally, 
data attained from the above sample has been 
exhibited into graphical representation; to be able 
to interpret it. 

 
RESULTS AND DISCUSSION 

Based on the data that has been collected for 
China from the WB (Table 1) and TE; the 
following has been observed: 
 
 
 
 

China Balance of Trade 
China GDP (Current US$)  
 

a) China GDP has been consistent in value 
from 1960 until the late 1970s with minor 
variations; when it started to increase based on the 
reform policies that has been set during and 
following that period. The minimum GDP that 
has been attained was in 1962 (US$#47,209, 
359,006#) vs. maximum value that has been 
achieved in 2019 (US$#14, 342, 902, 842,916#) 
(Figure 1, 2), (Table 1).  

b) China GDP vs. almost all other entries has 
been found to be correlated ranging from 0.787 to 
0.987; where the increase in one entry will lead to 
the increase of the other. Only one entry has been 
the exception (China FDI inflow - FDI outflow 
(BoP, current US$)); whose value is 0.503 
(Figure 7), (Table 2).  

 
China Trade (% of GDP in Current US$) 

a) Similar trends have been witnessed for 
China Trade (% of GDP in current US$), where 
the minimum value that has been recorded was in 
1962 (US$#3,286,213,340#) vs. the maximum 
trade value that has been recorded in 2018 
(US$#5,204,476,705,312#); which has been 
slightly higher than that of 2019 
(US$#5,117,560,282,919#) (Figure 3, 4), (Table 
1). The difference between 2019 and 2018, most 
probably has been the result of the COVID19 
epidemic start late in 2019 in China (US$# 
(86,916,422,393)#) or 1.7% decrease (Table 1). 

b) China Trade (% of GDP in current US$) 
had a similar path to GDP; however, China trade 
has witnessed two setbacks during its evolvement. 
The first has taken place from 2008 to 2009 and 
the second from 2014 to 2016. The 2008-2009 
draw back has been mainly due to the world 
financial crisis; while the second, it has been 
mostly due to the China’s political milieu and 
reform planning, international political situation, 
and exports to the USA (Figure 3), (Table 1). 

c) China Trade (% of GDP in current US$), 
has showed a similar trend to GDP; with China 
FDI inflow - FDI outflow (BoP, current US$) 
correlation value of 0.641. As for the remaining 
entries, the correlation values have ranged from 
0.856 to 1.000 (Figure 7), (Table 2). 
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Table 1: China Trade Indicators (1960-2019) 

 
    

        Source:  World Bank, 2020 
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Table 2: Correlation among China Trade Indicators (1960-2019) 

 

    Source:  World Bank, 2020 
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Figure 1: China GDP (current US$) (Data Source: World Bank 2020) 

 
 
 
 
 
 
 

 
 

Figure 2: China GDP (current US$) Descriptive Statistics (Data Source: World Bank 2020) 
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Figure 3: China Trade (% of GDP in current US$) (Data Source: World Bank 2020) 

 
 
 

 

Figure 4: China Trade (% of GDP in current US$) Descriptive Statistics (Data Source: World Bank 2020) 
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China GDP – China Trade (% of GDP in Current 
US$) 

a) Represents all items making up China GDP 
other than trade. Results has shown a similar trend 
to that witnessed with China GDP, where the 
minimum value that has been recorded was in 
1962 (US$#43,923,145,666#) vs. the maximum 
trade value that has been recorded in 2019 
(US$#9,225,342,559,997#) (Figure 5, 6), (Table 1). 

b) China GDP - China Trade (current US$) has 
exhibited the same results as the previous two 
entries. However, it has shown a much lower 
correlation value to China FDI inflow - FDI 
outflow (BoP, current US$) (0.397). This 0.397 
value is the second lowest value attained among 
all correlation values. As for the correlation with 
the remaining entries values have ranged from 
0.724 to 0.960 (Figure 7), (Table 2). 

 
 

 
Figure 5: China GDP - China Trade (% of GDP in current US$) (Data Source: World Bank 2020) 

 

 

 
Figure 6: China GDP - China Trade (% of GDP in current US$) Descriptive Statistics (Data Source: World Bank 2020) 
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China Balance of Trade (BOT) 1981-2020 Data 
a) China BOT has been increasing over the 

years. The average value of China’s BOT 
from 1981 to 2020 has been found to be 
US$#10.823# billion. The maximum value 
that has been attained was US$#63.033# 
billion vs. a minimum of US#-32.002# 
billion in May 2020 and February 2012, 
respectively. The drop in the BOT in 
February 2012 has been mainly due to the 
decrease in exports to Europe during that 
month, the slow recovery of the USA 
economy, and the two weeks holiday shut 
down by the Chinese producers starting from 
the third week of January.  Nevertheless, 
values show that trade with China is 
progressing on yearly basis (Figure 8), 
(Table 3). 

b) October 2020 has witnessed an increase in 
the value of trade in China by US$#46# 
billion over what has been recorded for the 
same period in 2019 (US$#42.3# billion to 
US$#58.44# billion). This increase has been 
due to the upsurge of exports by11.4% and 
the increase of imports by 4.7%. This 
relationship between exports and imports vs. 
BOT is fortified in table 2 showing the high 
correlation values between China Trade (% 
of GDP in current US$) vs. exports and 
imports (Table 2) (Trading Economics, 
2020).  

 
CHINA EXPORTS 
China Exports 

a) China exports like that of GDP has been 
consistent in value from 1960 until the late 1970s 

with minor variations; when it started to increase 
based on the reform policies that has been set 
during and following that period. The minimum 
export value that has been attained was in 1962 
(US$#1,913,234,219#) vs. maximum value that 
has been achieved in 2018 (US$#2,655,591, 
916,228#) (Figure 9, 10), (Table 1). The 
maximum value has been slightly higher than that 
of 2019 (US$#2,641,273,365,374#). Again, as 
stated previously, this difference between 2019 
and 2018, most probably has been the result of the 
COVID19 epidemic (US$#(14,318,550,855)#) or 
0.54% decrease. Furthermore, this same effect 
can be witnessed in other study entries including 
imports, China FDI inflow and China FDI 
outflow; as well as China FDI inflow – China FDI 
outflow entry (Table 1). 

b) China exports had a similar trend to that of 
China Trade (% of GDP in current US$) with 
respect to setbacks. The first has taken place from 
2008 to 2009 and the second from 2014 to 2016. 
The 2008-2009 draw back has been mainly due to 
the world financial crisis; while the second, it has 
been mostly due to the China’s political milieu 
and reform planning, international political 
situation, and exports to the USA (Figure 9), 
(Table 1). Moreover, the same trend has been 
viewed for China imports for the same periods 
(Figure 15).  
c) China exports vs. almost all other entries has 
been found to be correlated ranging from 0.872 to 
1.000; where the increase in one entry will lead to 
the increase of the other. Only one entry has been 
the exception (China FDI inflow - FDI outflow 
(BoP, current US$)); whose value is 0.649 
(Figure 7), (Table 2).   

 

 

 

Table 3: China Balance of Trade 

October 2020 Highest Lowest Dates Unit Frequency 

58.443 63.033 -320.02 1981 - 2020 USD Billion Monthly 

Source:  Trading Economics 2020, General Administration of Customs 
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Figure 7: Correlation among China Indicators (Data Source: World Bank 2020) 
 
 
 

 

Figure 8: China Balance of Trade Statistics and Trend Line (HML US$) (Data Source: Trading Economics 2020, 
General Administration of Customs) 
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Figure 9: China Exports of Goods and Services (Data Source: World Bank 2020) 
 

 

 

Figure 10: China Exports Descriptive Statistics (Data Source: World Bank 2020) 
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China Exports Trading Economics 1981-2020 Data 
a) Similar to BOT, China exports has been 

increasing on yearly basis. The average value of 
China’s exports from 1981 to 2020 has been 
found to be US$#68.932# billion. The maximum 
value that has been attained was US$#239.758# 
billion vs. a minimum of US#1.250# billion in 
September 2020 and February 1983 respectively 
(Figure 11), (Table 4).  

b) October 2020 has witnessed an increase in 
the value of exports from China by 11.4% 
US$#237.18# billion over what has been 
recorded for the same period in 2019. This 
increase in exports has been mainly due to the 
increased demand on medical goods and 
electronic merchandises following COVID19 
outbreak; as well as the global decrease of 
manufacturing capability in other industrial states 
(Table 4) (Trading Economics, 2020).   

c) China Exports by Category, the highest 
percentage of exports that has been recorded in 
2018 was for electric and electronic equipment, 
followed by machinery, nuclear reactors, and 
boilers. This is since China is highly involved in 
manufacturing due to several reasons; most 
important of which is the availability of resources 
and cheap labor (Figure 12). However, this 

tendency has changed after COVID19 outbreak. 
As stated above, in October 2020 exports of 
medical supplies and equipment jumped to the top 
followed by electronic merchandises (Trading 
Economics, 2020). This shows the ability and the 
versatility of the Chinese industrial economy to 
adapt to the new market demand on hand. 

d) China Export by Country, the highest 
percentage of exports to the other countries that 
has been recorded in 2018 was for the United 
States of America, followed by Hong Kong and 
Japan. However, if all European countries (EU) 
percentages are added, EU will come second after 
the USA (Figure 13).  Nonetheless, USA retained 
its place in 2020; according to Trading Economic 
(2020), China in October 2020 has attained a 
US$#31.37# billion trade surplus with the USA; 
as compared to US$#30.75# billion in September 
2020 (Trading Economic, 2020). 

e) China Export by Continent, the highest 
percentage of exports to the different continents 
that has been recorded in 2018 was for Asia, 
followed by Americas, Europe, Africa, and 
Oceania (Figure 14).  The same order is expected 
to continue since the key issue here is the 
geographical area of each continent (Trading 
Economic, 2020). 

 

 
 

Figure 11: China Exports Statistics and Trend Line (Data Source:  
Trading Economics 2020, General Administration of Customs) 
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Figure 12: China Exports Percentage by Category (Data Source:  
Trading Economics 2020, United Nations COMTRADE database on international trade 2018). 

 
 

 
 

 
 

Figure 13: China Exports Percentage by Country (Data Source: 
 Trading Economics 2020, United Nations COMTRADE database on international trade 2018) 
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Figure 14: China Exports Percentage by Continent (Data Source:  

Trading Economics 2020, United Nations COMTRADE database on international trade 2018) 
 
 
 
 

CHINA IMPORTS 
China Imports 
 

a) China imports like that of GDP has been 
consistent in value from 1960 until the late 1970s 
with minor variations; when it started to increase 
based on the reform policies that has been set 
during and following that period. The minimum 
imports value that has been attained was in 1962 
(US$#1,372,979,121#) vs. maximum value that 
has been achieved in 2018 (US$#2,548,884,789, 
084#) (Figure 15, 16), (Table 1). The maximum 
value has been slightly higher than that of 2019 
(US$#2,476,286,917,546#). This variation in 
results between 2019 and 2018, most probably 
has been the result of the COVID19 epidemic 
(US$#(72,597,871,538)#) or 2.93% decrease 
(Table 1). 

b) China imports, as stated previously had a 
similar trend to that of China Trade (% of GDP in 
current US$) with respect to setbacks in 2008-
2009 and 2014-2016 (Figure 15), (Table 1).  

c) China imports vs. almost all other entries 
has been found to be correlated ranging from 
0.875 to 0.999; where the increase in one entry 
will lead to the increase of the other. Only one 

entry has been the exception (China FDI inflow - 
FDI outflow (BoP, current US$)); whose value is 
0.632 (Figure 7), (Table 2). 

 
China Imports Trading Economics 1981-2020 Data 

a) Similar to BOT and China exports, China 
imports has been increasing on yearly basis. The 
average value of China’s imports from 1981 to 
2020 has been found to be US$#57.756# billion. 
The maximum value that has been attained was 
US$#202.759# billion vs. a minimum of 
US#1.388# billion in September 2020 and 
 
February 1983 respectively (Figure 17), (Table 5).  

b) October 2020 has witnessed an increase in 
the value of imports to China by 4.7% 
US$#178.74# billion over what has been 
recorded for the same period in 2019. This 
increase in imports has been mainly due to the 
increased demand on raw materials such as 
copper, copper products, iron and soyabean; and 
the decrase in demand on imports of crude oil 
following COVID19 outbreak (Table 5) (Trading 
Economics, 2020).    
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c) China Imports by Category, the highest 
percentage of imports that has been recorded in 
2018 was for electric and electronic equipment, 
followed by mineral fuels, oils and distillation 
products, then machinery, nuclear reactors, and 
boilers (Figure 18). However, this tendency has 
changed after COVID19 outbreak. As stated 
above, in October 2020 imports of raw materials 
specifically metals upsurged and that of crude oil 
decreased (Trading Economics, 2020).  

d) China Import by Country, the highest 
percentage of imports from other countries that 
has been recorded in 2018 was from South Korea 

and Japan due to their proximity to China and 
then the USA. However, if all European countries 
(EU) percentages are added, EU will come first 
before South Korea (Figure 19) (Trading 
Economic, 2020). 

e) China Import by Continent, the highest 
percentage of imports from the different 
continents that has been recorded in 2018 was for 
Asia, followed by Europe, Americas, Oceania, 
and Africa (Figure 20).  The same order is 
expected to continue since the key issue here is 
the industrial and geographical capability of each 
continent (Trading Economic, 2020). 

 
 

Table 4: China Exports 

October 2020 Highest Lowest Dates Unit Frequency 

237.183 239.758 1.250 1981 - 2020 USD Billion Monthly 

Source: Trading Economics 2020, General Administration of Customs 
 
 
 
 

Table 5: China Import 

October 2020 Highest Lowest Dates Unit Frequency 

178.739 202.759 1.388 1981 - 2020 USD Billion Monthly 

Source: Trading Economics 2020, General Administration of Customs 
 
 
 

 
Figure 15: China Imports of Goods and Services (Data Source: World Bank 2020) 
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Figure 16: China Imports Descriptive Statistics (Data Source: World Bank 2020) 
 
 
 
 
 
 
 
 
 

 
Figure 17: China Imports Statistics and Trend Line (Data Source: 

 Trading Economics 2020, General Administration of Customs) 
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Figure 18: China Imports Percentage by Category (Data Source:  

Trading Economics 2020, United Nations COMTRADE database on international trade 2018) 
 
 
 
 
 

 
Figure 19: China Imports Percentage by Country (Data Source:  

Trading Economics 2020, United Nations COMTRADE database on international trade 2018) 
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Figure 20: China Imports Percentage by Continent (Data Source: 

 Trading Economics 2020, United Nations COMTRADE database on international trade 2018) 
 
 
 
 
 
 
 
 
 

China Exports - China Imports (Current US$) 
a) China exports - China imports entry represents 
the difference between exports and imports for 
the period extending from 1960 until the 2019. In 
this entry the minimum and maximum values are 
different to that reported for exports and imports 
alone. The minimum value that has been attained 
was in 1985 (US$#(12,501,000,000)#) indicating 
a greater value of imports over exports. As for the 
maximum value that has been achieved in 2015 
even with the setback China was passing through 
during that period (US$# 358,835,723,365#) 
indicating a greater value for exports over imports 
(Figure 21, 22), (Table 1).  
 

b) China exports vs. almost all other entries has 
been found to be moderately correlated ranging 
from 0.717 to 0.872; where the increase in one 
entry will lead to the increase of the other. Only 
one entry has been the exception (China FDI 
inflow - FDI outflow (BoP, current US$)); whose 
value is 0.665 (Figure 7), (Table 2). 
c) The decrease in the percenatge of exports and 
imports from year 2018 to 2019 has been 
counterparted by an increase of (exports-imports) 
value by (US$#58,279,320,683#) or 35.32 
percent indcating an in build of stock product. 
The main reason behind this again is mainly due 
to the COVID19 outbreak late 2019 (Table 1). 
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Figure 21: China Export - China Imports (% of GDP in current US$) (Data Source: World Bank 2020) 

 
 
 

 
 

Figure 22: China Export - China Imports (% of GDP in current US$) Descriptive Statistics  
(Data Source: World Bank 2020) 
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CHINA FOREIGN DIRECT INVESTMENT 
China Foregin Direct Investment, Net Inflows 

a) Based on World Bank data, China FDI, net 
inflow has been first recorded in 1979 and has 
been consistently increasing ever since with 
minor fluctuation. The minimum FDI net inflow 
that has been attained was in 1979 
(US$#80,000.00#) vs. maximum value that has 
been achieved in 2013 (US$#290,928,431, 
467.00#) (Figure 23, 24), (Table 1). However, the 
difference between 2019 (US$#155,815,344, 
616.66#) and 2018 (US$#235,365,050,036.34#) 
values has been quite high. This difference (2019 
vs. 2018), most definitely has been the result of 
the COVID19 epidemic (US$#(79,549,705, 
420)#) or 51.05% decrease (Table 1).  

b) China FDI net inflow has mainly suffered 
two setbacks in 2008-2009 and 2014-2016 other 
than that of 2019; reasons for these setbacks are 
like the previous entries discussed (Figure 23), 
(Table 1).  

c) China FD net inflows vs. all other entries 
has been found to be correlated ranging from 
0.749 to 0.942; where the increase in one entry 
will lead to the increase of the other (Figure 7), 
(Table 2). 

 
China Foregin Direct Investment, Net Outflows 

a) Based on World Bank data, China FDI, net 
outflow has been first recorded in 1982 and has 
been consistently increasing ever since with 
minor fluctuation. The minimum FDI net outflow 
that has been attained was in 1982 
(US$#44,000,000.00#) which is approximately 
10.2% of the value of FDI net inflow for that year. 
On the other hand, the maximum value that has 
been achieved in 2016 (US$#216,424,460, 

753.58#) (Figure 25, 26), (Table 1). However, the 
difference between 2019 (US$#97,703,443, 
776.92#) and 2018 (US$#143, 026,576,683.86#) 
values has been quite high. This difference (2019 
vs. 2018), most definitely has been the result of 
the COVID19 epidemic (US$#(45,323,132 
,907)#) or 46.39% decrease; but this decrease is 
lower than that of FDI net inflow (Table 1).  

b) China FDI net outflow has mainly suffered 
two setbacks in 2008-2009 and 2016-2017 other 
than that of 2019; reasons for these setbacks are 
like the previous entries discussed (Figure 25), 
(Table 1).  

c) China FD net outflows vs. almost all other 
entries has been found to be correlated ranging 
from 0.717 to 0.919; where the increase in one 
entry will lead to the increase of the other. Only 
one entry has been the exception (China FDI 
inflow - FDI outflow (BoP, current US$)); whose 
value is 0.245. This value is the lowest among all 
correlation values registered, indicating very low 
correlation between the two entries (Figure 7), 
(Table 2). 

 
China Foreign Direct Investment Trading 
Economics 1981-2020 Data 

a) The average value of China’s FDI from 
1997 to 2020 has been found to be US$#46.156# 
billion. The maximum value that has been 
attained was US$#136.71# billion vs. a minimum 
of US#1.832# billion in December 2019 and 
January 2000.  Nevertheless, values show that 
FDI into China is growing (Figure 27), (Table 6). 

b) FDI into China has increased by 5.2% from 
January until end of August 2020; furthermore, 
FDI value in September soared by 25.1% 
(Trading Economics, 2020).  
 

 
 

Table 6: China Foreign Direct Investment 

October 2020 Highest Lowest Dates Unit Frequency 

103.260 136.710        1.832 1997 - 2020 USD Billion Monthly 

Source:  Trading Economics 2020, Ministry of Commerce of the People’s Republic of China 
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Figure 23: China Foreign Direct Investment, Net Inflows (BoP, current US$) (Data Source: World Bank 2020) 

 

 

 

Figure 24: China Foreign Direct Investment, Net Inflows (BoP, current US$) Descriptive Statistics 0(Data Source: 
World Bank 2020) 
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Figure 25: China Foreign Direct Investment, Net Outflows (BoP, current US$) (Data Source: World Bank 2020) 

 

 

 

Figure 26: China Foreign Direct Investment, Net Outflows (BoP, current US$) Descriptive Statistics 

 (Data Source: World Bank 2020) 
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Figure 27: China Foreign Direct Investment Statistics and Trend Line (Data Source: 
 Trading Economics 2020, Ministry of Commerce of the People’s Republic of China) 

 

 

 

 

China FDI, Net Inflows - China FDI, Net Outflows 
a) China FDI net inflow - China FDI net 

outflow entry represents the difference between 
FDI inflow and FDI outflows for the period 
extending from 1979 until the 2019. In this entry 
the minimum and maximum values are different 
to that reported for FDI net inflow and FDI net 
outflow alone. The minimum value that has been 
attained was in 2016 (US#(41,674,876,169.52)#) 
indicating a greater value of FDI net outflow over 
FDI net inflow. As for the maximum value that 
has been achieved in 2011 (US$# 
231,651,578,090.29#) indicating a greater value 

for FDI net inflow over FDI net outflow (Figure 
28, 29), (Table 1).  

b) China FDI net inflow - China FDI net 
outflow vs. almost all other entries has shown the 
lowest correlation values ranging from 0.245 to 
0.665. Only one entry has been the exception 
(China FDI inflow (BoP, current US$)); whose 
value is 0.836 (Figure 7), (Table 2). 

c) The decrease in the percenatge of China 
FDI net inflow - China FDI net outflow from year 
2018 to 2019 has been (US$#(34,226,572,513)#) 
or 58.90%; which can be attributed to the 
COVID19 outbreak late 2019 (Table 1).
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Figure 28: China FDI Inflow - China FDI Outflow (BoP, current US$) (Data Source: World Bank 2020) 

 

 
Figure 29: China FDI Inflow - China FDI Outflow (BoP, current US$) Descriptive Statistics 

 (Data Source: World Bank 2020) 
 
 
CONCLUSION AND RECOMMENDATIONS 

Trade as stated earlier is a process by which 
products are exchanged inside a country or among 
countries either in wholesale or retail markets 
(Dollar and Kraay, 2004). In this study, China’s 
trade has been studied in terms of BOT, exports, 
and imports, FDI net inflow and FDI net outflow. 
Results has shown that trade is affected by the 
above in various levels; however, almost all 

entries have had good correlation with each other 
except for (FDI net inflow – FDI net outflow) 
entry. Furthermore, data has shown that there 
existed setbacks during this trade evolution; 
which has been mainly due to international 
economic conditions and recently COVID 19; as 
well as other internal ones such as development, 
policies, level of exports and imports and FDI 
involvement.   
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Hence, the dilemma of all nations through 
history is how to sustain these markets, and how 
to control them (North and Weingast, 1989). 
According to Cheng (2019), this control process 
can be done through the application of the Dual 
Intergovernmental Transformation for Market 
Development (DITMD) model. This model is 
based on three fundamental factors:  

a) Crafting a moderately resilient government 
that has minimal interference in the 
 market. 

b) Decentralizing the state supporting utilities 
which improve state positioning to maintain 
 local and international markets. 

c) Centralizing the mediating tasks of the state 
to reduce market transaction costs.  

The advantage of this model is that it can be 
applied to various nations who are transferring 
towards capital economy; however, its 
disadvantages is that it cannot be applied to states 
who already have a developed market economy. 
Furthermore, DITMD model is feeble in 
clarifying economic enactments in states that do 
not exhibit a multi-level governance 
configuration (Cheng, 2019). 

Furthermore, due to the unequal distribution 
of growth and development in China, which may 
be due to the imbalanced provincial growth of 
TFP and production factors. As well as the 
significant discrepancies that have emerged in per 
capita income across various provinces in the last 
20-30 years (Jiang, 2014); further research need 
to be done on the externalities of spatial 
agglomeration and spillover effects (Feng and 
Guangdong, 2018). This is needed to explore new 
schemes towards improving trade whether 
nationally or internationally. However, to apply 
such schemes/strategies and develop them into 
policies; certain aspects require to be taken into 
consideration. These include, and as mentioned 
above, the degree of control put by the state; 
especially with respect to inequality to be in 
within the same spirit of the Sustainable 
Development Goals (SDGs) (Goal # 10). Second, 
technology development and progress, which will 
reduce costs of trade transactions. Third, to 
reduce trade barriers to the extent of eliminating 
them; thus, improve market accessibility and 
hence enhance trade. Forth, to promote human 
capital development; since in China human 
capital is still weak; and it is well known that 
 

human capital induces TFP, economic growth 
and FDI inflows leading to higher trade levels 
(Jiang, 2014; Feng and Guangdong, 2018). In 
addition, international trade is a method by which 
China trade can develop. This is done through the 
importation of goods and services that will evolve 
the current Chinese trade management and 
knowledge, which will ultimately lead to improve 
productivity and spillover effect (Jiang, 2014).   

Finally, with the current COVID 19 
situations; state economies must reside to new 
and divergent methods to revitalize the economic 
milieu. Hence, to perform such actions, several 
actions need to be executed. Examples of such 
actions include and not limited to; first, working 
on community’s capacity building; so as to be 
able to better comprehend the COVID19 mode of 
action; thus, modifying the work procedures and 
policies accordingly. Second, collect data that 
will create better understanding of the way the 
COVID19 is affecting resources, which affects 
the economy as a whole. Third, reduce trade 
barriers, to be able to improve export/import and 
FDI schemes. Forth, motivate the working force 
to develop; consequently, leading to increasing 
production and reducing economic losses; and 
finally, to maintain research at optimum levels to 
be able to overcome COVI19 pandemic effect 
(FAO, 2020). 
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